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I.    Fundamental information about the Company 

1.   Company Structure and Business Activity 

PGNiG Sales & Trading GmbH (referred to in the following as “PST” or the “Company”) 
is the entity in the PGNiG Group responsible for key areas of energy trading outside 
Poland and also, since 2012, for the distribution of energy products outside Poland. The 
sole shareholder of PST is the listed Polskie Górnictwo Naftowe i Gazownictwo S.A. 
(referred to in the following as “PGNiG SA”), Warsaw/Poland. 

These present stand-alone financial statements 2013 of PST have been prepared in 
accordance with the regulations of commercial law and also the regulations of the GmbH 
Act. 

With its activities, PST performs a key function within the Group of PGNiG SA. In 
addition to procuring natural gas for the parent company (which continues to account for 
most of the business volume of PST), the Company has been marketing the gas 
produced by the Norwegian affiliated company PGNiG Upstream International AS in the 
Skarv field since January 2013. The Company has also commenced physical trading 
and delivering electricity to end customers.  

The Company’s sales activities have focused on expanding the customer portfolio for 
gas and electricity. In addition to special sales actions via sales partners, the Company 
has concluded a license agreement with the Axel Springer Verlag which enables it to use 
one of the best known brands in Germany via the brand “Bild Energie – Der Gastarif”. At 
the same time, sales activities have been extended to include supplying gas to load 
profile customers.  
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A branch has been established in Salzburg in order to prepare for the commencement of 
sales activities in Austria. A branch has been opened in Prague to handle future 
business in the Czech Republic. 

In the financial year 2013, the Company also carried out other activities within the gas 
sector and the electricity sector.  
 
 

2. General Conditions 

a. Development of the General Economic Climate 
The factors which had a major impact on the development of the global economy in 2012 
and which had an influence on the economic climate in Europe and Germany were also 
relevant in 2013. The consequences of the international financial and economic crisis 
are still evident in many countries, including the eurozone. The civil war in Syria, the 
crisis surrounding the nuclear program in Iran and the unrest in Egypt are also factors 
which are having a negative impact.  
 
On the other hand, the policy of cheap money of the Fed and the European Central Bank 
meant that there was a slight recovery in the economies in the USA and some European 
euro countries. The US economy expanded by 2.21 percent in 2012, and growth in 2013 
is expected to be approximately 1.85 percent. Whereas the global economy expanded 
by 3.2 percent in 2012, growth in 2013 declined slightly to 3.0 percent. This growth was 
mainly attributable to the Chinese economy, which expanded somewhat more strongly 
than originally forecast, namely by approximately 7.7 percent. 
 
In the eurozone, the economy contracted by 0.58 percent in 2012. Despite a slight 
recovery in the second half of the year, a decline of 0.34 percent is expected to be seen 
in 2013. Major European economies such as Greece, Italy and Spain have declined 
further despite or because of the huge savings efforts, and significant countries such as 
France are not making any major progress. 
 
Contrary to the European trend, the German economy reported growth of 0.7 percent in 
2012. There was an increase in consumption; however, the economy had to contend 
with weak exports: monthly exports in August 2013 declined by approximately 5 percent 
to euro 91.50 billion compared with the corresponding prior-year month. Inflation in 2012 
was running at 2.0 percent. Tax revenues in 2012 expanded by 0.1 percent of gross 
domestic product (euro +2.2 billion). 
 
In Germany, economic growth for 2013 is stated as 0.40 percent, and inflation is running 
at 1.48 percent. Electricity costs in particular fuelled inflation (with an increase of 
11.5 percent compared with the prior year). For 2014, a positive but not excessively 
dynamic development is expected, and growth is predicted to be approximately 
1.6 percent for Germany and approximately 1.1 percent for the eurozone. Germany 
would thus continue to be the driving force behind growth in Europe next year.  
 

b. The Energy Sector, an Overview 
The decision taken to a turnaround in German energy policy (Energiewende) in 2011 
and the requirements of the energy policy triad – security of supply, efficiency, 
environmental compatibility – mean that the German energy sector is facing challenges 
which are almost impossible to overcome. The key elements of the turnaround of 
German energy policy (Enegiewende) are the decision to shut down nuclear power 
stations by the year 2022 and to increase the percentage of electricity generated from 
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renewable energy sources to 80 percent by the year 2050, accompanied simultaneously 
by a considerable increase in energy efficiency. 
 
The rapid increase in additional renewable generation capacities during the past two 
years has had a serious impact on the security of supplies. The transmission grid 
capacities are not sufficient to transport the wind power generated in future in the 
offshore parks to Southern Germany. The policy of expanding the power grids and 
connecting the generating plant based on renewable energy to the grid, which is costing 
billions of euros, is not making significant progress. In the opinion of the grid operators 
and generating companies, there is a lack of clear political statements regarding the 
security of investments, and there is also a lack of consumer acceptance for power grid 
and wind turbines. 
 
The expansion of renewable energies and the resultant excess supply of electricity had 
led to a situation that conventional power generation is in many cases no longer 
profitable as a result of lower wholesale prices. By October 2013, applications had been 
submitted to shut down 27 coal- and gas-fired power station units with a capacity of 
6,398 megawatts. Paradoxically, the combination of power grid charges, electricity tax, 
the impact of the Kraft-Wärme-Kopplungsgesetz (KWKG – the Combined Heat and 
Power Generation Act), the EEG levy as well as the levied maintenance costs for 
system-relevant power stations which cannot be shut down has meant that electricity 
costs for consumers have risen at double-digit percentage rates. The draft of the EEG 
amendment provides for a (partial) abolition of EEG privileges for industrial companies 
and also for a reduction in the grant rates. However, in addition to the plans to reduce 
the burden imposed on consumers, the aim is also to implement requirements of the EU 
Commission which considers the privileges granted in the past to be unlawful aid.  
 
The competition on the energy market continues to be very fierce. In view of rising 
electricity prices, especially the churn rate of private customers is raising: the customer 
churn rate in October 2013 in this respect was approximately 34 percent. 
 
There has also been a major change in the competition on the gas market: whereas, five 
years ago, there were on average two gas providers for each postcode area, the 
average number today is 70 gas suppliers; the corresponding figure for the whole of 
Germany is 850. In 2013, the churn rate of the private consumers was 25.6 percent. The 
gas suppliers will have to adapt their procurement and corporate strategies to take 
account of this situation, and this is resulting in major price differences between the 
individual providers. A further aspect is that increasing volumes of gas are gradually 
being freed from long-term agreements which are linked to the price of oil. The gas 
market in Germany, which currently accounts for 22.5 percent of primary energy 
consumption, will continue to play a major role in the energy mix in future and will 
account for a significant percentage of overall energy supplies. Gas-fired power stations 
have a major role to play particularly with regard to compensating for fluctuations in 
power generated by renewable energy sources. 
 
The extent of the pressure of competition in the energy sector is demonstrated by two 
events in 2013: the insolvency of FlexStrom and FlexGas as well as the sale of goldgas. 
In particular the insolvency of FlexStrom in April 2013 had a considerable impact on 
energy customers. As a result of the prepayment model, approximately 
850,000 customers are now facing the loss of their payments; there are said to be 
several 10,000 customers affected in the gas sector. Claims totaling euro 70 million had 
been submitted by September. The insolvency administrator assumes that the 
insolvency of FlexStrom, with the related companies Flexstrom AG, FlexGas GmbH, 
OptimalGrün and Löwenzahn Energie, is the largest insolvency in the history of the 
Federal Republic of Germany. 
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FlexStrom itself stated that the reasons for the insolvency were the poor payment morale 
of numerous customers as well as the long winter. The Company had to buy in more gas 
and had to pay in advance. On the other hand, critics state that a discount model which 
finances delivery prices which are not market-related by means of prepayments of other 
customers cannot work. Ahead of the insolvency, the Bundesnetzagentur intended to 
prohibit the prepayment model of FlexStrom which was considered to be dubious. As a 
result of the insolvency, other discount providers gradually withdrew the prepayment and 
package tarif models from the market.  

In March 2013, Leipziger Verbundnetz Gas AG (VNG) acquired all shares in goldgas 
GmbH and goldgas SL GmbH. With the goldgas and goldstrom brands, the goldgas 
Group was one of the leading alternative energy suppliers in the customer market in 
Germany. goldgas had around 130,000 private and business customers in Germany and 
Austria. Because VNG had previously not been operating on the end consumer market, 
and instead had only supplied natural gas to municipal utilities (Stadtwerke), regional 
supplier as well as industrial and commercial customers, the goldgas purchase has now 
resulted in an additional provider in the already competitive end customer market. 

Because Germany is extremely dependent on imported natural gas, fracking has been 
the subject of intensive discussions since 2012. Estimates are assuming that the shale 
gas obtained by means of fracking will assure gas consumption in Germany for a period 
of ten years and would enable Germany’s reliance on imported gas to be reduced. 
However, the planned Fracking Act was temporarily suspended in mid-2013 as a result 
of the uncertainty surrounding the impact on the environment. Critics state that fracking 
is not necessary for the purpose of energy policy, and that it does not make any 
significant contribution to the turnaround of energy policy in Germany (Energiewende). 
On the other hand, the USA has become a leading gas producer as a result of fracking 
and, according to the International Energy Agency IEA, will replace Russia as the largest 
gas exporter in the world in 2015. It is likely that the US exports will have a direct impact 
on the international gas market, and particularly on competition in countries in which the 
gas price is no longer linked to the oil price. Profit margins will change, and the position 
of gas purchasers against the traditional vendors will be strengthened. 

 
c.   Statutory and Regulatory Changes 

The cooperation agreement Gas VI (Kooperationsvereinbarung KOV VI) came into force 
as of October 1, 2013. The regulations relate to the market processes of balancing group 
management (Bilanzkreismanagement), the accounting treatment of biogas and the 
processing of gas standard load profiles. New regulations have been applicable since 
April 1 with regard to changing suppliers for electricity (GPKE) and gas (GeLi Gas). The 
aim is to simplify the process of changing supplier and to specify a deadline by which the 
change must have been completed. 

The defeat of Gazprom in arbitration proceedings, which RWE had initiated as a result of 
gas prices being linked to the price of oil, might have a major impact on the German gas 
market. According to energy experts, it is no longer possible for the gas price to be tied 
to the price of oil as a result of the arbitral award and the repayment of more than 
EUR 1 billion to RWE. In consequence, Gazprom prices are likely to fall significantly. 
This will also have a positive impact on the price of electricity. 
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In July 2013, the EU Parliament voted for an amendment to the Emissions Trading 
Directive which permits a temporary shortage of emission certificates (so-called back 
loading). Whereas the parliament was still against back loading in April, the current 
compromise specifies that the EU Commission is able to adjust the auction schedule of 
the third trading period in order to ensure that the market is able to function. This means 
that the shortage must not comprise more than 900 million certificates, that there is no 
negative impact on industrial sectors which are facing global competition and that the 
shortage is only of a temporary nature. 
 
A judgment of the Bundesgerichtshof (Federal Court of Justice) of July 2013 has far-
reaching consequences for established gas utilities. Following a complaint submitted by 
the Verbraucherzentrale Nordrhein-Westfalen e.V., the Bundesgerichtshof stated that 
contractual clauses relating to price adjustments of the energy Group RWE are 
ineffective, as they do not specifically state the reasons why gas prices increase, nor do 
they state the method used for raising gas prices. The judgment relates to special 
contract customers and will probably have far-reaching consequences because many 
gas suppliers have used identical or similar clauses in their contracts. Because the 
judgment will lead to refunds, estimates indicate that the gas suppliers might have to 
face claims for repaying several hundred thousand euros. 

 

d.   The Energy Markets in Detail 
The natural gas market 
In 2013, gas consumption amounted to 970 billion kilowatt hours, and had increased 
strongly by 6.7 percent. The declining use of natural gas in power stations held back the 
weather-related growth. The percentage of natural gas used for generating electricity 
has declined from 11.3 percent to 10.5 percent.  
 
The prices for natural gas in 2013 were determined by fundamental and political factors.  
 
At the beginning of 2013, the price was determined by the fundamental factors. As a 
result of the long winter, there were delivery shortages, particularly in Great Britain, due 
to low contents of storage facilities. The low temperatures in March and April resulted in 
unusually strong demand for the time of year, with correspondingly high prices. The 
process of filling the storage facilities in the summer ensured healthy demand until 
October; this process had a stabilizing influence on the level of prices. Monthly prices 
ranged between EUR 26/MWh in the summer and EUR 29/MWh in the winter. 
 
With regard to the political factors, the agreement between the Ukraine and Russia 
regarding future gas deliveries for low prices played a major role in the final quarter of 
2013. Whereas increasing quantities were procured across the western borders up to 
the point of the agreement, the new gas price which has been agreed means that gas 
purchases based on western hub prices are no longer viable for the Ukraine. In 
consequence, there has been a decline in volumes purchased on the liquid markets.  
 
This agreement, together with the mild winter temperatures and the fact that storage 
facilities were well filled, meant that prices on the gas market declined at the end of the 
year. Because temperatures continued to be mild, the negative price trend was 
exacerbated at the beginning of 2014, and prices fell to below EUR 24/MWh. 
 
It is not possible at present to state definitively to what extent the current situation in the 
Ukraine will have an impact on gas prices. This also depends on the will of the EU to 
impose corresponding sanctions on Russia. It can at least be assumed that gas prices 
will not fall further in the immediate future. 
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The situations on the gas and electricity markets as well as the low price of coal have 
resulted in a difficult situation in the power station field; many gas-fired power stations 
are constantly unprofitable. Even extremely efficient plants are only operating for 
approximately 1,500 hours a year, instead of the estimated 4,000 operating hours; many 
gas-fired power plants (CCGTs) are only operating for a few hundred hours. 
Consequently, many energy utilities want to shut down flexible power plants because 
they are not profitable. However, this trend is extremely critical, because gas-fired power 
plants make a major contribution to overall system stability.  
 
The electricity market 
Electricity consumption in Germany has declined slightly from 607 billion kWh in 2012 to 
596 billion kWh in 2013 (-1.8 percent) due to the weak state of production in industry as 
well as efficiency gains in electricity consumption. At 46 percent, approximately half of 
electricity was consumed by industrial and other major companies, 26 percent was 
consumed by private customers. Most electricity was obtained from lignite 
(25.8 percent). The renewable energies are already in second place (23.4 percent). The 
percentage of renewable energies in relation to overall production will increase by 
approximately 6 percent compared with the prior year. This increase will be driven by 
growth in the photovoltaic sector, whereas wind power and hydroelectric power declined 
slightly compared with 2012.  
 
The increase in renewable energies is one of the reasons why the EEG levy will rise 
from 5.28 ct/kWh in 2013 to 6.24 ct/kWh in 2014. An even more significant reason for the 
increase in the EEG levy is the fact that the price of electricity fell considerably on the 
electricity exchange in the course of the year: the EEG levy compensates for the 
difference between this price and the fixed price paid for supplying renewable energies. 
The role of the numerous companies exempted from the EEG levy is of almost the same 
significance. According to the Bundesnetzagentur, the privileged companies accounted 
for only 0.3 percent of the total amount of the EEG levy in 2012, although they 
consumed 18 percent of electricity.  
 
The price of electricity fell appreciably by the end of 2012; a figure of EUR 44/MWh was 
quoted on the futures market. This development continued in 2013. The price of 
electricity collapsed by mid-2013; in June, prices were only just higher than 
EUR 36/MWh. This downturn was driven by the expansion of renewable energies and 
also a further decline in prices for emission certificates. 
 
Following the decision of the EU Parliament for back loading in mid-June, carbon prices 
and electricity prices rose again slightly. Certificate prices broke free from their political 
bonds at the end of this year, and are currently reflecting fundamental factors to a 
greater extent (positive economic development).  

 
The price of electricity currently appears to have bottomed out at EUR 36/MWh). Further 
downside potential might result mainly from falling coal prices. In the short-term 
electricity market, the renewable energy media continued to be the determining factor: a 
considerable supply of wind and a lot of sun mean low prices, even if there are no longer 
any signs of price distortions as was the case in the past. 

 
Whether the electricity price can continue to be held at its low level or whether it might 
become even cheaper will depend on various factors, including ongoing funding of 
renewable energies as well as the development in certificate prices and the prices of 
fuels used for generating electricity. If demand for electricity rises due to economic 
factors, this is likely to have a positive impact on the price of electricity. 
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   3.    Key Performance Indicators 

The key performance indicators used by the Company are the financial indicators such 
as revenues, costs and EBIT as well as the number of customers gained (broken down 
into gas customers and electricity customers). These performance indicators are the 
subject of regular reporting, and are reported to management and the shareholder. The 
budget adopted for each financial year forms the basis for the Company’s business 
activities.  

II.    Report on Economic Position 

1.    Course of Business 

Based on a sound growth strategy, the financial year 2013 was characterized by the 
further expansion of personnel, structures and processes.  

Whereas the fundamental processes for supplying standard load profile customers with 
gas and electricity were set up in 2012 (private and commercial customers), activities in 
the sales unit in the financial year 2013 focused on successfully establishing the client 
portfolio. The process was carried out by way of a network of nationwide sales partners 
and via license-based cooperations. In 2013, we were able to conclude an agreement 
with the Axel Springer publishing house which enables us to use one of the strongest 
brands in Germany under the brand “Bild Energie – Der Gastarif”. The number of 
supplied customers increased from approximately 700 at the beginning of the year to 
more than 31,500 customers. In addition, the Company is a direct supplier for other 
energy suppliers. The necessary processes for supplying load profile customers were 
set up in parallel, so that it was possible for 0.7 TWh gas to be sold in this customer 
segment by the end of the financial year. In the fourth quarter of 2013, the necessary 
structures were created to commence sales activities on the Austrian energy market in 
2014. As a result of marketing natural gas and green electricity, PST is the first foreign 
energy supplier marketing both commodities in all federal states in Austria. 

In addition to procurement for the sole shareholder Polskie Górnictwo Naftowe i 
Gazownictwo Spólka Akcyjna, Warsaw/Poland, the Company has since January 2013 
been marketing on the German gas market the gas produced in the Norwegian gas field 
Skarv which is attributable to the affiliated company PGNiG Upstream International AS 
(11.92 percent).  

In order to improve management of the sales and trading portfolio, PST has secured 
storage capacities in two storage facilities located in two market areas in Germany. 

The Company is able to look back on a successful year, which was characterized by 
investments in structures and the customer portfolio. Despite the higher costs in 
connection with the expansion, the Company has been able to generate EBIT of 
EUR 450,828.53. 

2.   Representation of the Net assets, financial position and results of operations 

Balance sheet total have declined slightly from EUR 127.3 million in 2012 to the current 
figure of EUR 123.2 million. Current assets expressed as a percentage of total assets 
are stated as approximately 96.0 percent in 2013; this figure has thus declined slightly 
compared with 2012 (96.5 percent).  
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The rapid development in business seen in the financial year 2013 cannot be derived 
directly from the balance sheet as of December 31, 2013, as the gas deliveries for the 
delivery period of December were considerably lower than the delivery quantities of the 
prior-year period as a result of temperature-related factors. Accordingly, the trade 
accounts receivable and intercompany receivables have declined, and also the trade 
accounts payable have also declined considerably compared with the prior year.  

The trade accounts receivable outside the PGNiG Group declined from EUR 27.6 million 
in 2012 to EUR 21.0 million in the current financial year. The accounts due from affiliated 
companies declined by EUR 22.1 million to the current figure of EUR 46.8 million. There 
was a corresponding decline of more than 35.2 percent in trade accounts payable, to 
EUR 68.1 million in the financial year 2013. Fixed assets increased in absolute terms by 
EUR 0.4 million to EUR 4.8 million; this was mainly attributable to the capitalization of an 
initial license payment. Whereas provisions of EUR 1.3 million were shown in 2012, the 
current figure shown for provisions is EUR 3.4 million. This increase was attributable to 
higher personnel provisions in connection with the increase in the headcount, a higher 
requirement for provisions for outstanding invoices (in connection with the considerable 
increase in the overall volume of business) as well as provisions for potential losses of 
pending transactions. The equity ratio has declined slightly from 7.5 percent (prior year) 
to 7.3 percent in the financial year. 

PST has concluded a bank loan, and is also able to access a credit line of PGNiG SA for 
financing its operations. PST reports unusually high liquidity (29.2 percent of total assets 
compared with 14.9 percent in 2012). Of this figure however, 67.4 percent is used as 
cash deposite for exchange transactions and for issued bank guarantees; this means 
that freely disposable liquidity accounts for only 9.5 percent of total assets. The liquidity 
of the Company is assured. PGNiG SA also provides the necessary credit support for 
the trading activities of PST and for backing the bank loan in the form of payment 
guarantees.  

Key Performance Indicators 

 2013 2012 Changes 
 TEUR TEUR Absolute In percent 
     

Revenues  867,012 350,041 516,970 147.7 
Costs 866,561 349,518 517,043 147.9 
EBIT  451 523 -72  
Number of new customers 
(gas) 

12,317 232 12,085  

Number of new customers 
(electricity) 

7,695 3 7,692  

The revenues for 2013 mainly comprise revenues from gas trading and electricity 
trading. Last year, the volume of revenues (standard load profile customers, load profile 
customers and distributors) increased appreciably compared with the prior year.  

In addition to the procurement costs for the quantities of gas which correspond to the 
revenues, the costs of materials also include capacity costs for gas deliveries to Poland, 
the fees for grid usage as well as balancing power costs. 

The cost structure has undergone considerable change compared with 2012 as a result 
of the expansion of business activities. Disregarding the energy procurement costs, the 
main cost factors were the other operating expenses. The other operating expenses 
have more than doubled compared with the prior year (from TEUR 2,482 in 2012 to 
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TEUR 5,423 in 2013). This is mainly attributable to the expansion of sales activities. The 
continued expansion of business is also reflected in personnel expenses, which have 
increased by a further 55 percent compared with 2012 as a result of the further 
expansion in the workforce (from TEUR 2,974 in 2012 to TEUR 4,632 in 2013). The 
number of employees has increased from 29 permanent employees (Dec. 31, 2012) to 
49 permanent employees (Dec. 31, 2013). 

III.   Report on opportunities and risks 

Monitoring and management of opportunities and risks are an integral component of 
corporate management at PST.  
 
The parent company has imposed a risk framework on PST in the form of limits, and in 
particular stop-loss limits; these limits form the framework for the risk management 
system of the Company.  
 

1.    Risk Report 
a.   Organization of Risk Management System 

A two-stage risk management system has been implemented at PST. Whereas 
operational risk management (i.e. ongoing observation, monitoring and reporting of the 
Company’s business development) is the responsibility of the risk manager, the internal 
risk committee is responsible not only for risk management but also assessing 
opportunities and risks in connection with launching new products or breaking into new 
markets. This body consists of the managing directors as well as the head of Finance & 
Risk. In addition to market and product approval, the risk committee is also responsible 
for taking decisions regarding the conclusion of major transactions in approved markets 
which are classified as special products. Risk management of the Company complies 
with the requirements of the Act regarding Control and Transparency in the Corporate 
Field (KonTraG) with regard to the obligation to set up a risk management system (incl. 
an internal control system).  
 

b.    Process of Risk Management 
This process comprises the recognition, evaluation, management and monitoring of risks 
as well as the related reporting. Standard basis procedures (stop-loss limits, open-
position limits as well as credit exposure) are used in the sector for evaluating risks and 
also for risk management. The risks are recognized on a daily basis and are evaluated 
and reported in line with uniform criteria.  

The risk policy, which is constantly updated, forms the basis of the Company’s risk-
aware actions. Every trading day, management is notified by risk reports of the current 
risk and opportunity situation, for which the basic data are derived directly from the 
trading system. The risk measurement procedures included in the trading system are 
basic procedures which are constantly being improved. These daily basic data are 
processed and reported directly to the risk committee of PGNiG SA by means of weekly 
and monthly reports. In special cases, management or the risk committee are notified 
directly, and in turn directly notify the supervisory board.  

The risk management system and the corresponding processes are constantly being 
improved in order to be able to cope with business which has expanded considerably in 
recent years. The implementation of formal and demanding solutions is intended to take 
account of the increasingly complex business and further organic growth. 
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c.    Definition of Risks 
In its risk management system, the Company constantly and systematically monitors the 
opportunities and risks as well as the development of business. In view of its activities in 
the respective areas of operation, PST monitors and manages the following risks: 
 
- Counterparty default/credit risks 
- Market price risks 
- Liquidity risks 
- Operational risks 
 
Counterparty default/credit risks 
Default or credit risks arise from the inability to deliver or inability to accept products or 
services or the inability to pay of a trading or business partner. The counterparty default 
risk is calculated every trading day by pooling existing receivables and potential claims 
after recognizing cash securities which have been received or bank guarantees and 
netting opportunities for each trading partner (= exposure).  
 
Credit risk management essentially comprises the following: 
 
- Credit risk evaluation 
- Credit limit monitoring 
- Security management 

Risk management has implemented several countermeasures in order to limit this type 
of risk. Trades are concluded on the basis of standard framework agreements. A credit 
standing assessment of potential trading partners is used as the basis for taking 
decisions regarding the creditworthiness of that trading partner and, where appropriate, 
the maximum permissible credit limit. Utilization of the limits is published in the risk 
report which is published every trading day, and is available to management. Future 
exposures are observed, and business with affected trading partners is limited where 
appropriate. The creditworthiness of existing trading partners is also monitored on a 
regular basis, and limits which have been granted are reviewed. 
 
Market price risks 
Market price risks result from the fact that the market price differs from the contractual 
price for the respective product over a period of time. Changes in market prices are 
attributable primarily to fluctuations in supply and demand, for instance as a 
consequence of changes in temperature or supply bottlenecks. 
 
Consistent risk management is necessary with regard to the measurement, monitoring 
and management of the resultant risks. For this purpose, trading positions in the trading 
system are recorded and measured with current market parameters. Volume- as well as 
loss-related limits is used at the ledger and strategy level in order to manage market 
price risks. In addition, in the case of large daily profits/losses, the corresponding trades 
are checked to assess whether they have been conducted on an arm’s length basis. 
Such checks have been carried out for all trades since the beginning of the third quarter. 
In addition, the market price risk is significantly limited by a back-to-back strategy which 
is applicable for most trades.  
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Liquidity risks 
The liquidity risk is defined as the inability to meet payment obligations at the point at 
which they fall due or the risk of not having adequate refinancing opportunities.  
 
Liquidity risk management consists of the following: 
 
- Liquidity budgeting and controlling 
- Management and reconciliation of receivables and liabilities as part of a standard 

process  
- External financing and liquidity assurance, as described in point 2. Representation of 

the Net assets, financial position and results of operations. 

In order to calculate the short-term liquidity requirement, (major) future liquidity flows are 
recorded and used as the basis of establishing the refinancing requirement. This 
information is reported regularly. In addition, the Company has installed medium-term 
liquidity requirement reporting which also calculates the liquidity requirement of the 
Company for new areas of operation to be developed. Liquidity analysis and 
management is the responsibility of the Finance business unit of PST. 
 
Operational risks 
Operational risks arise as a result of organizational, process, technical or personnel 
inadequacies or as a result of unfavorable external influences. For instance, risks arising 
from process errors may have a negative impact on existing controls or decisions to be 
taken in the Company, involving a certain amount of additional cost or higher costs. 
 
The Company aims to effectively combat these operational risks by way of implementing 
suitable processes or automating processes, redundancies and also the four-eyes 
principle. There is an IT emergency concept for potential IT risks. 
 
Operational risk management will in subsequent years benefit from the results of the risk 
management process which has been implemented (recording of results, learning 
process, KRI, etc.). 
 

d.    Overall Statement regarding the Risk Situation 
To the best of our knowledge, management is not aware of any individual risks or overall 
risk which would pose a threat to the going-concern assumption for the Company in 
future or which would have a significant impact on the net assets, financial position and 
results of operations. 

2.   Report on Opportunities  

The evaluation of opportunities is part of the risk management system which has been 
established at PST (organization and processes).  
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a.    Definition of Opportunities 
In accordance with the defined risks of the Company, the following opportunities have 
resulted for PST: 
 
Market price opportunities 
In particular, the fact that the Company has only been operating on the German and 
European energy market for three years provides the opportunity to benefit from price 
developments on the relevant energy markets by way of appropriate procurement 
strategies and by way of developing suitable products and services – without being 
dependent on long-term agreements which were concluded in the past. 
 
Liquidity opportunities 
The financial backing and creditworthiness of the parent company PGNiG SA enables 
business activities to be rapidly established particularly as a result of provision of the 
necessary credit support, which can be used for external company financing and also as 
backing for trades.  
 
Operational opportunities 
Particularly in times in which energy utilities have had to report insolvency as a result of 
an excessively aggressive or non-sustainable business model in conjunction with the 
development of market prices, the affiliation to an established European energy group, 
whose roots can be traced back more than 150 years, represents a sound basis in which 
customers are able to place their trust. In addition, affiliation with the PGNiG Group is 
also an excellent basis for expanding business with trading partners and customers in 
Eastern Europe and thus to sustainably increase the result of PST. The flexible structure 
of the Company permits the implementation of lean processes and the associated low 
settlement costs. The Company is able to access the know-how and long-standing 
sector experience of its employees.  
 

b.    Overall statement regarding the opportunity situation 
The Company is well positioned for the future as a result of the existing opportunities.  

IV.   Report on post-balance sheet date events 

After the process of implementing the Polish gas market was completed in 2013, the first 
gas trades concluded on the Polish gas exchange POLPX will be supplied in 2014. 

After the signing of energy supply agreements, the first sales customers in Austria will be 
supplied with gas. 

There is still a potential risk of claims for damages arising from an investment purchase 
agreement.  

No major adjusting events which would have to be recognized in the accounts have 
occurred after the end of the financial year. 
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V.    Report on expected developments 

The extent to which wholesale prices depend on seasonal weather situations (including 
regional situations) will increase further. This is applicable as a result of the impact on 
demand for energy and also increasingly on the supply of energy, because renewable 
resources now account for more than one quarter of electricity production in Germany. In 
addition to these price uncertainties, the aim is to survive on an energy market which is 
tending to contract as a result of increasing energy efficiency and which is also facing 
increasing pressure of competition.  

PST considers that it is in a good position to successfully survive in the dynamic 
environment of the energy sector. This is supported by the consistent focus on the 
specific needs of our customers and by offering fair and transparent products and prices, 
service orientation in conjunction with lean processes and maximum flexibility. The 
process of expanding sales activities which commenced successfully in 2013 will 
therefore be a key aspect of our growth strategy in 2014. In addition to this expansion of 
operations in traditional end customer business (gas/electricity), PST will assess all 
opportunities of establishing itself further with new products and/or new markets within 
the German/European energy markets, and will thus successfully continue the path 
which it has so far taken.  

At the same time, PST is active in the gas and electricity segments on all major 
European exchanges and wholesale markets. As a result of this proximity to the 
individual markets, PST is able to anticipate changes and to respond rapidly. In this way, 
the price risk can be minimized and beneficial terms can be offered in the long term to 
our customers and partners. With storage capacities and direct sourcing of natural gas 
from the Group’s own production sources, PST has further tools necessary for optimum 
management of its energy portfolio, thus enabling it to guarantee long-term supplies 
subject to fair conditions. 

It will continue to be the aim to offer purely standard energy supplies (gas/electricity) as 
well as additional services and complex products. For 2014, the Company is planning 
further organic growth for all segments. Special effects which resulted in the leap in 
revenues in 2013 will have to be replaced by new business. This gap is to be closed 
mainly by way of deliveries to onward distributors, by expanding business in additional 
markets, with the intended growth in end customer business and the development of 
new business opportunities. Following the investments in infrastructure and personnel 
with correspondingly high cost increases in the financial year 2013, the Company is 
expecting to see moderate cost increases in 2014 compared with 2013.  

Following more than three years of constant development, PST is now planning the 
further development in all business segments (end customer sales and trading). PST will 
critically review the business strategies and further improve processes in order to reduce 
costs. The strategies and processes will be reviewed in conjunction with the parent 
company, and will result in some processes being integrated in the Group. In addition to 
the benefit of the interchange of knowledge, the process of standardizing and 
centralizing some functions will optimize the ratio between cost and return. The 
Company itself will review the customer segments and products in order to improve the 
organizational structure and processes. The business strategy provides for further 
customer gains in all segments. The associated increase in earnings and also costs is 
intended to ensure that PST will be able to report profitable operations which cover costs 
during the next three years. There are many activities for gaining customers in 
conjunction with sales partners, developing customer support, new product development 
and marketing services to new customer segments as well as further regional expansion 
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in Europe. In addition to increasing profits, all other measures should reduce the 
business risk by way of greater diversification of the revenue sources. The following 
table shows the financial performance indicators of PST which are planned for 2014: 

 

 

 

 

 

 

 

 

Munich, March 31, 2014 

 

Management 

  2014 
Revenues TEUR 750,000 to 890,500 

 
Costs TEUR -750,950 to -891,300 
EBIT TEUR -800 to -950 
Number of new 
customers for gas 
supplies 

Number 20,000 to 30,000 

Number of new 
customers for 
electricity supplies 

Number 13,000 to 23,000 
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PGNiG Sales & Trading GmbH, Munich

Balance Sheet as at December 31, 2013

ASSETS

€ € € € €
A. Non-current assets

I. Intangible assets
1. Acquired concessions, industrial property rights
    and similar rights and assets and
    licenses in such rights and assets 2.021.951,44 1.653.582,44
2. Prepayments made 1,00 2.021.952,44 12.500,00

1.666.082,44

II. Property, plant and equipment
1. Other equipment, operating and business equipment 298.408,00 278.902,01

III. Financial assets
1. Shares in affiliated companies 2.453.257,81 4.773.618,25 2.453.257,81 4.398.242,26

B. Current assets
I. Inventories

1. Gas inventories 4.344.190,83 0,00

II. Receivables and other assets
1. Trade receivables 20.998.011,20 27.631.600,34
2. Receivables from affiliated companies 46.842.768,22 68.904.992,98
3. Other assets 5.875.161,59 73.715.941,01 7.011.568,25

103.548.161,57

III. Cash in hand and bank credit balances 35.944.096,28 114.004.228,12 18.988.646,27 122.536.807,84

C. Prepaid expenses 4.110.951,46 141.366,68

D. Deferred tax assets 306.005,98 193.767,14

Total assets 123.194.803,81 127.270.183,92

12/31/2013 12/31/2012
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SHAREHOLDERS' EQUITY AND LIABILITIES

€ € € €
A. Equity capital

I. Subscribed capital 10.000.000,00 10.000.000,00
II. Loss carried forward -476.148,43 -771.179,88
III. Net loss for the year (PY: net income for the year) -567.432,50 8.956.419,07 295.031,45 9.523.851,57

B. Provisions
1. Other provisions 3.399.335,81 1.346.052,78

C. Liabilities
1. Liabilities to banks 20.000.000,02 45,02
2. Trade payables 68.054.624,76 103.342.366,49
3. Liabilities to affiliated companies 13.996.872,99 3.365.823,11
4. Other liabilities 8.671.241,11 9.692.044,95

(thereof from taxes € 2.387.682,33; PY: k€ 5.030)
(thereof respecting social security
€ 0,00; PY: k€ 4) 110.722.738,88 116.400.279,57

D. 116.310,05 0,00

Total equity and liabilities 123.194.803,81 127.270.183,92

12/31/2013 12/31/2012

Deferred item
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€ € € €
1. 868.789.517,25 350.129.859,50

1.777.946,74 867.011.570,51 88.401,29 350.041.458,21
2. 327.135,23 137.161,10
3.

a) Cost of raw materials and supplies 851.859.291,06 341.218.121,65
b) Cost of purchased services 4.271.849,21 856.131.140,27 2.781.993,93 344.000.115,58

4.
a) Wages and salaries 4.171.364,76 2.667.449,09
b) Social security and other pension costs 461.069,91 306.360,43

(thereof retirement benefits € 0,00;                                           
PY: T€ 1) 4.632.434,67 2.973.809,52

5.
701.784,61 199.905,59

6. 5.422.517,66 2.481.900,34
7. 41.688,13 299.974,02
8. 1.172.566,00 348.915,64
9. -680.049,34 473.946,66

10. -112.238,84 178.915,21
11. -378,00 0,00
12. -567.432,50 295.031,45

Interest and similar expenses

Net loss for the year (PY: net income for the year)

Profit/loss on ordinary activities
Taxes on income 

Other interest and similar income

Other taxes

PGNiG Sales & Trading GmbH, München 

Income Statement
for the Period from January 1 through December 31, 2013

20122013

Other operating expenses

Sales revenues

Other operating income
Cost of materials

Personnel expenses

Amortization/depreciation of intangible assets and of 
property, plant and equipment

net of recognized energy tax
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PGNiG Sales & Trading GmbH, Munich 
 
Notes to the Financial Statements for the Financial Year  
from January 1 to December 31, 2013 

  
 
 
General Information 
 
The present annual financial statements were prepared in accordance with Section 242 et 
seqq., and Section 264 et seqq., HGB [Handelsgesetzbuch – German Commercial Code] and 
the relevant provisions of the GmbHG [Gesetz betreffend die Gesellschaften mit beschränkter 
Haftung) - German Limited Liability Companies Act]. 
 
The Company is a large corporation pursuant to Section 267 (3, 4) HGB. 
 
Due to the development and expansion of business operations, which were started in the 
previous year, a comparison with the previous year is possible to a limited extent only.  
 
The income statement was prepared in accordance with the type of expenditure format. 
 
The Company is a fully-owned (100 %) subsidiary of Polskie Gòrnictwo Naftowe i Gazownictwo 
Spòlka Akcyjna, Warsaw, Poland, a vertically integrated energy company in the field of gas 
production and gas supply. Consequently, the Company belongs to a group of companies which 
are interrelated pursuant to Article 3 (2) of Council Regulation (EC) No 139/2004 of January 20, 
2004 governing the control of business combinations, and which are active on the European 
Union electricity or gas market. Thus, the Company is a vertically integrated company within the 
meaning of Section 3 No. 38 EnWG [Energiewirtschaftsgesetz - German Energy Act]. The 
regulations of the German Energy Act apply.  
 
 
Accounting and Valuation Methods 
 
The following accounting and valuation methods were used in the preparation of the annual 
financial statements. 
 
Acquired intangible assets are stated at acquisition cost and, if depreciable, are reduced by 
scheduled amortization in accordance with their useful lives using the straight-line-method. 
Amortization write-downs on asset additions during the financial year are recorded on a pro rata 
basis. The useful lives of the assets are between one and five years. 
 
Property, plant and equipment are stated at acquisition cost and, if depreciable, are 
depreciated according to schedule in accordance with their useful lives using the straight line 
method. Depreciation on additions to property, plant and equipment is recorded on a pro rata 
temporis basis. The useful lives are between three and 23 years. Low-value assets with 
purchase costs of up to € 150.00 are written off in full in the year of acquisition and assets with 
purchase costs of between € 150.00 and € 1,000.00 are written down over five years (pooling). 
 
Financial assets are measured at acquisition cost. 
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For recognizing the inventories, the pure procurement costs of the gas put into storage and 
also the capacity costs associated with storage are taken into consideration. This means that, 
when taken out of storage, the gas sourcing costs increased by the attributable incidental costs 
are recognized in the income statement. The costs are measured using the moving average 
method; it was not necessary for any depreciation to be recognized to reduce the value of the 
inventories to a lower fair value as of the reference date. 
 
Receivables and other assets are recognized at nominal value; any discernible risks were 
provided for through value adjustments.  
 
Cash in hand and bank credit balances are measured at nominal value.  
 
On the assets side of the balance sheet, deferred charges and prepaid expenses show 
spending which represents costs for a specific time after the balance sheet date. 
 
Foreign currencies were translated at the rate on the respective transaction date. Assets and 
liabilities denominated in foreign currencies were translated at the mean spot exchange rate at 
the balance sheet date. 
 
With respect to the determination of deferred taxes arising due to temporary or quasi-
permanent differences between the values of assets, liabilities, prepaid expenses and deferred 
income reported in the commercial balance sheet and the tax balance sheet, or due to tax 
losses carried forward, the amounts of the resulting tax expense and tax relief are measured at 
the company-specific tax rates at the time the differences will reverse and are not discounted. 
Overall, the determination of deferred taxes resulted in a tax relief. The option for capitalization 
of deferred tax assets pursuant to Section 274 (1) Clause 2 HGB was exercised. 
 
Subscribed capital is stated at nominal value. 
 
Other provisions provide for all discernible risks and uncertain liabilities. They are recognized 
at settlement amounts determined in accordance with prudential business judgment. Long-term 
provisions are discounted at the market rate adequate for the remaining terms in accordance 
with Section 253 (2) HGB. Contrary to the method used in the prior year, the calculation of the 
bonus provision also takes account of the employer’s contribution to social insurance (fixed 
amount). 
 
Liabilities are recognized at their respective settlement value. 
 
On the liabilities side of the balance sheet, deferred items show income representing revenues 
for a specific time after the balance sheet date. 
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Notes to the balance sheet  
 
Non-current assets 
 
The development of individual items of fixed assets, including amortization, depreciation and 
write-downs for the financial year, is presented in the schedule of non-current assets. 
 
Financial assets include the 100 % shareholding in XOOL GmbH, Munich. Due to the profit and 
loss transfer agreement, which was concluded with the initial shareholder until April 30, 2012, 
the result in the short financial year from January 1 to April 30, 2012 amounted to € 0.00. The 
shareholders‘ equity reported as of April 30, 2012 amounted to € 500,000.00. 
 
Inventories 
 
The gas stored in rented storage facilities is shown under inventories (€ 4,344,190.83).  
 
 
Receivables and other assets 
 12/31/2013  12/31/2012 
 €  € 
Trade receivables 20,998,011.20  27,631,600.34 

Thereof due in more than one year 0,00  0.00 
Receivables from affiliated companies 46,842,768.22  68,904,992.98 

Thereof due in more than one year 0.00  0.00 
Other assets 5,875,161.59  7,011,568.25 

Thereof due in more than one year 1,429,115.04  0.00 

 73,715,941.01  103,548,161.57 
 
Receivables for gas and electricity consumption which has not yet been billed are accrued as of 
the balance sheet date on the basis of the forecast/allocated delivery volumes calculated in 
accordance with balancing group management (€ 8,679,072.73 for gas deliveries and 
€ 1,783,902.61 for electricity deliveries), and are netted with payments on account which have 
been received (€ 8,567,265.48 for gas and € 1,893,333.40 for electricity). After netting, the 
receivables as of the reference date amounted to € 111,807.25 for gas deliveries, and there is a 
negative accrual for receivables of € 109,430.79 for electricity deliveries (shown under the other 
provisions). 
 
Receivables from affiliated companies included receivables from the sole shareholder, Polskie 
Gòrnictwo Naftowe i Gazownictwo Spòlka Akcyjna, Warsaw, Poland, in the amount of 
€ 43,883,644.81 (prior year € 62,451,165.92), and receivables from XOOL GmbH in the amount 
of € 2,959,123.41. Receivables from affiliated companies mainly relate to trade accounts 
receivable.  
 
The other assets include security payments which have been made as well as variation margins 
paid for gas and electricity futures for delivery periods after December 31, 2013 (a total of 
€ 4,238,612.71). 
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Cash in hand and cash at banks 

The liquid assets show an amount of € 23,218,422.35 which serves to back the guarantee 
loans provided by a domestic bank and which are therefore subject in full to disposal 
restrictions. 
 
Deferred charges and prepaid expenses 
 
The main item shown under deferred charges and prepaid expenses are commissions paid to 
sales partners, which however are only recognized in the income statement at the point at 
which deliveries commence and over the life of the gas and electricity supply agreements 
concluded with end consumers. If the end consumers fail to fulfill the delivery agreement, 
PGNiG Sales & Trading GmbH has a right to obtain a refund from the respective sales partner. 
 
Deferred taxes 
 
Deferred tax assets resulted from the following: 

 12/31/2012  12/31/2012 
 €  € 

    
Deferred tax assets on tax losses  
carried forward 

 
306,005.98 

  
193,767.14 

    
The calculation was based on a tax rate of 32.975 %, as in the previous year. Deferred tax 
assets were taken into account with respect to losses in the amount of € 927,993.87. The 
deferred tax assets on tax losses carried forward were recognized assuming that the Company 
will earn positive tax results in the future. 
 
Subscribed capital 
 
The Company's subscribed capital in the amount of € 10,000,000.00 was fully held by the sole 
shareholder, Polskie Gòrnictwo Naftowe i Gazownictwo Spòlka Akcyjna, Warsaw, Poland. 
 
There is a restriction on dividend payments equivalent to the deferred tax assets which have 
been recognized, because there are no freely disposable equity elements as of the reference 
date. 
 
Other provisions 
 
Other provisions related mainly to bonus and vacation obligations concerning the personnel 
area, as well as for a case of compensation. The risk of compensation results from different 
interpretations respecting a concluded purchase agreement. In addition, provisions were 
recorded, in particular, for the annual financial statements preparation and annual audit costs, 
the preparation of tax returns, and outstanding invoices. 
 
Provisions for potential losses totaling € 301,074.69 have been created for potential losses from 
pending agreements. These essentially relate to the financial year 2014. 
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Liabilities 
 
The classification of liabilities, and their terms, is presented in the following schedule of 
liabilities: 
 
 

 Total 
Amount 

€  

Due in up to 
 1 year 

€  

Due in more 
than 5 years 

€ 

Secured 
amount 

€  
Liabilities to banks 
(prior year) 
 
Trade payables 
(prior year) 
 
Liabilities to 
affiliated 
companies 

20,000,000.02 
(45.02) 

 
68,054,624.76 

(103,342,366.49) 
 

13,996,872.99 
 

20,000,000.02 
(45.02) 

 
68,054,624.76 

 (103,342,366.49) 
 

13,996,872.99 
 

0.00 
(0.00) 

 
0.00 

(0.00) 
 

0.00 
 

0.00 
(0.00) 

 
0.00 

(0.00) 
 

0.00 

(prior year) (3,365,823.11) 
 

(3,365,823.11) 
 

(0.00) 
 
 

(0.00) 
 

Other liabilities 
(prior year) 

8,671,241.11 
(9,692,044.95) 

7,581,361.03 
(9,692,044.95) 

0.00 
(0.00) 

0.00 
(0.00) 

  
110,722,738.88 
(116,400,279.57) 

 
109,632,858,80 
(116,400,279.57) 

 
0.00 

(0.00) 

 
0.00 

(0.00) 
 
 
Trade payables related mainly to costs for energy purchases. 
 
Liabilities to affiliated companies relate to the sole shareholder, Polskie Górnictwo Naftowe i 
Gazownictwo Spólka Akcyjna, Warsaw, Poland (€ 6,788,408.08; prior year € 3,365,823.11). 
This item included the shareholder loan, including interest outstanding. On the other hand, there 
are trade accounts payable of € 7,208,464.91 due to the affiliated company PGNiG Upstream 
International SA, Stavanger, Norway.  
 
The other liabilities mainly comprise the variation margins received for gas and electricity 
futures for delivery periods after December 31, 2013 (€ 3,809,808.48). This item also shows the 
outstanding purchase price instalment for the acquisition of the shares and loan receivables due 
from XOOL GmbH (€ 2,250,000.00) as well as the VAT liability relating to the advance VAT 
return for the fourth quarter of 2013 (€ 1,796,694.02). There are also liabilities due to the 
Hauptzollamt (main customs office) relating to payable energy tax of € 501,478.01.  
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Contingencies 
 
Contingencies arising from warranty agreements 
 
At the balance sheet date, warranty related contingencies vis à vis the sole shareholder, Polskie 
Gòrnictwo Naftowe i Gazownictwo Spòlka Akcyjna, Warsaw, Poland, were reported involving a 
maximum amount of € 200.0 million. The warranty contract of December 23, 2011(with a 
supplement dated March 30, 2012 was concluded due to the fact that the sole shareholder had 
signed guarantee agreements with external suppliers of PGNiG Sales & Trading GmbH to 
hedge the risk of non-payment by the subsidiary. In the event of utilization by external suppliers, 
the sole shareholder is entitled to reclaim the money from the subsidiary. The shareholder 
guarantees in the amount of up to € 200.0 million relate to individual transactions between the 
Company and external suppliers. Each guarantee arrangement concluded within the framework 
of the warranty contract is subject to the suspensive condition that the receivable to be secured 
is settled by the external suppliers or the term of the respective guarantee expires. 
 
At the balance sheet date the Company reported outstanding liabilities vis à vis external 
suppliers and, consequently, payment guarantees by the parent company, in the amount of € 
86.1 million, so that utilization at the same amount would be possible at the balance sheet date. 
Since the Company has sufficient liquid assets and meets all its payment obligations, utilization 
of the parent company’s warranty obligation by external suppliers and thus utilization of the 
Company’s warranty obligation by the parent company is not be expected. The risk is 
considered as minor. 
 
Contingencies resulting from the provision of security for external liabilities 

In connection with the marketing of electricity, there were contingencies as of December 31, 
2013 relating to the provision of securities for external liabilities of € 22,730,404.72, which are 
backed by assigned cash at banks. In view of the knowledge gained at the point at which these 
financial statements were prepared, it is not likely that these contingencies will be utilized. 
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Notes to the income statement 
 
Sales revenues 
 
Last year was characterized by the process of expanding sales activities for gas and electricity 
to end customers. The focus was on expanding the SLP (standard load profile) customer 
portfolio. However, in the second half of the year, the Company also started to supply RLM 
customers with gas. The energy wholesale business unit was further expanded with the 
marketing of the gas produced in the Norwegian gas field Skarv which commenced in the 
financial year 2013. This has resulted in a considerable increase in revenues compared with the 
prior year. 
 
Of the figure shown for revenues, € 712 million relates to revenues from gas and electricity 
trading, and € 155 million relates to gas and electricity sales. The sales revenues were earned 
mainly with the sole shareholder, Polskie Górnictwo Naftowe i Gazownictwo Spólka Akcyjna, 
Warsaw, Poland, and are allocated to the following regions: 
 
 
 
 Germany Outside of Germany Total 
 € € € 
    
Sales revenues 467,631,035.82 399,380,534.69 867,011,570.51 
 
 Gas Electricity Total 
 € € € 
    
Sales revenues 781,674,451.39 85,377,119.12 867,011,570.51 
 
 
Cost of materials 
 
Cost of material includes the cost of raw materials and supplies as well as the cost of purchased 
services. The largest share was allocable to gas purchase costs. 
 
Other operating income and other operating expenses 
 
The other operating income mainly comprises income generated by service fees of XOOL 
GmbH (€ 120,000.00) as well as income from the reversal of provisions (€ 74,572.30). This item 
also shows the reduction in the global allowance of € 63,103.07. Currency translation income 
amounted to € 5,017.58 in the financial year 2013 (prior year: € 20,935.27). 
 
Other operating expenses include expenses from currency translation in the amount of 
€ 8,788.30 (prior year € 22,839.73). The other operating expenses also show additions to 
provisions for potential losses (€ 301,074.69), trading incidental costs, third-party services, 
consultancy fees as well as costs for the infrastructure of the Company. 
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Other interest and similar income 
 
Other interest and similar income included interest relating to the investment in XOOL GmbH in 
the amount of € 41.666,64 (prior year € 46,270.67). There were no guarantee charges to be 
billed to the parent company (prior year: € 220,000.00). 
 
Interest and similar expenses 
 
Interest and other expenses consist mainly of interest expenses associated with utilized loans 
as well as guarantee commissions vis à vis the parent company in the total amount of 
€ 844,971.13 (prior year € 348,636.55). 
 
Taxes on income  
 
The income from taxes on income of € 122,238.84 (prior year: cost of € 178,915.21) relates to 
the capitalization of deferred taxes for loss carry forwards.  
 
Other notes 
 
 
Major business transactions with affiliated companies pursuant to Section 6b (2) EnWG 
 
In the financial year the Company sold 13,654 GWh natural gas to its sole shareholder, Polskie 
Górnictwo Naftowe i Gazownictwo Spólka Akcyjna, Warsaw, Poland, and earned sales 
revenues in the amount about € 381 million from the transaction. The Company’s turnover 
concerning its investment in XOOL GmbH, Munich came to € 13 million or 465 GWh. 
 
For PGNiG Upstream International SA, the Company marketed the amount of gas produced in 
the Norwegian gas field Skarv attributable to the affiliated company. The procurement costs 
amounted to € 109 million (4,055 GWh). 
 
There is a loan of T€ 6,750 with the sole shareholder. Interest of T€ 164 was incurred in relation 
to this loan in the financial year.   
 
 
Activity Report pursuant to Section 6b (3) EnWG 
 
In the financial year 2013, the Company carried out other activities within the gas sector as well 
as other activities within the electricity sector. The Company therefore maintains separate 
accounts for these activities. 
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Other financial obligations 
 
The following other financial obligations were reported as of December 31, 2013: 
 

 
2014 2015 2016 2017 2018 2019 - 2020 Total 

€ € € € € € € 

485,817,960.50 117,937,874.83 29,309,774.47 503,503.68 360,070.16 671,419.20 634,600,602.82 

 
The obligations related mainly to pending gas futures transactions (purchases) with  
third parties. 

The figures for 2014 and 2015 include as well obligations resulting from a license agreement. 

Valuation units 
 
The Company forms valuation units pursuant to Section 254 HGB for pending transactions in 
the form of portfolio hedges – classified according to the respective business purpose. The 
related hedging transactions are used for hedging the price change risks resulting from market 
price fluctuations. The valuation units are effective due to the congruence of type, quantity and 
maturity of the underlying- and corresponding hedging transaction(s). The effectiveness is 
documented within the scope of the existing risk management system by means of a critical-
terms match and regression analyses. If negative mtm valuations for a valuation unit arise in an 
annual analysis, a provision for impending losses is recorded. Due to the creation of valuation 
units risks arising from individual transactions in the amount of T€ 23,901 are hedged. The 
volume of hedged underlying transactions amounted to T€ 388,565 and related to monthly 
invoicing periods until the end of the year 2017.  
 
 
Management 
 
The Managing Directors of PGNiG Sales & Trading GmbH in the 2013 financial year were: 
 
• Mr. Steffen König, Qualified Engineer, Munich 
• Herr Tadeusz Kuczborski, Master of Oeconomics, Munich (since September 1, 2013) 
• Mr. Andrzej Tadeusz Janiszowski, Master of Arts, Warsaw, Poland (until August 31, 2013) 
 
Mr. Andrzej Tadeusz Janiszowski is exempt from the limitations of Section 181 BGB  
[Bürgergesetzbuch – German Civil Code]. 
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(Translation - the German text is authoritative) 

Supervisory Board 
 
The Supervisory Board members of PGNiG Sales & Trading GmbH in the 2013 financial year 
were: 
 
• Bartlomiej Korzeniewski (chairman of the supervisory board) Warsaw/Poland (since 

April 1, 2013) 
• Michal Gołębiowski (chairman of the supervisory board), Warsaw/Poland (until 

March 31, 2013 
• Aneta Stelmaszczyk, Warsaw/Poland (since August 1, 2013) 
• Hubert Konarski, Warsaw/Poland (since August 1, 2013) 
• Lukasz Dziekonski, Warsaw/Poland (since July 1, 2013) 
• Marek Dzaman, Warsaw/Poland (since July 1, 2013)  
• Wojciech Dydek, Warsaw/Poland (until July 31, 2013) 
• Marian Łukaszewicz, Warsaw/Poland (until June 30, 2013)  
• Zbigniew Krzysztoń, Warsaw/Poland (until June 30, 2013) 
• Marcin Palcewicz, Warsaw/Poland (April 1, 2014 to July 31, 2013) 
 
Remuneration of Active Board Members 
 
The protective clause pursuant to Section 286 (4) HGB is utilized with respect to the total 
remuneration concerning the Company’s directors.  
 
The members of the Supervisory Board were granted total remuneration (gross) in the amount 
of von € 56,652.27 for their activities in the financial year.  
 
Employees 
 
In the financial year from January 1, 2013 through December 31, 2013, the Company employed 
a staff of 44 on average (prior year: 26). The employees are classified as follows: 
 
• salaried employees: 37 
• executive staff: 7 
 
Group relationships 
 
The Company's annual financial statements are included in the consolidated financial 
statements of Polskie Gòrnictwo Naftowe i Gazownictwo Spòlka Akcyjna, Warsaw, Poland 
(smallest and largest consolidation group). The consolidated financial statements are available 
at the registered office of the parent company. 
 
The Company holds a 100 % stake in XOOL GmbH, Munich. There is a VAT tax group with this 
company. The obligation to prepare commercial law consolidated financial statements and a 
group management report is not applicable according to Section 290 (5) HGB because PGNiG 
Sales & Trading GmbH, with regard to XOOL, takes advantage of the integration option 
according to Section 296 (2) HGB. XOOL operates as a pure sales company without any staff 
and fixed assets, and sells the gas provided by PGNiG Sales & Trading GmbH; it is therefore 
only of minor significance for the net assets, financial position and results of operations of the 
PGNiG Sales & Trading GmbH Group.  
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(Translation - the German text is authoritative) 

Auditor’s fees 
 
The total fee calculated for the financial year amounted to € 39,000.00. The fee relates 
exclusively to the costs of the annual audit.  
 
 
Appropriation of profits 
 
Management proposes that the net loss for 2013 and the loss carry forward should be carried 
forward to the new account. 
 
 
Munich, March 31, 2014 
 
 

The Management 
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0.0700743.001 
(Translation - the German text is authoritative) 

 

Auditor's Report 

We have audited the annual financial statements, comprising the balance sheet, the income 

statement and the notes to the financial statements, together with the bookkeeping system, and 

the management report of the PGNiG Sales & Trading GmbH, Munich, for the business year from 

January 1 to December 31, 2013. As required by Article 6b (5) EnWG ("Energiewirtschaftsgesetz", 

"German Energy Act"), the audit also included the company's observance of obligations for the 

unbundling of accounting pursuant to Article 6b (3) EnWG, according to which separate accounts 

are to be kept for the activities pursuant to Section 6b (3) EnWG. The maintenance of the books 

and records and the preparation of the annual financial statements and management report in 

accordance with German commercial law as well as the observance of the obligations pursuant to 

Article 6b (3) EnWG are the responsibility of the Company’s Managing Director/s. Our 

responsibility is to express an opinion on the annual financial statements, together with the 

bookkeeping system and the management report and the observance of the obligations with regard 

to accounting pursuant to Section 6b (3) EnWG based on our audit. 

We conducted our audit of the annual financial statements in accordance with § (Article) 317 HGB 

("Handelsgesetzbuch": "German Commercial Code") and German generally accepted standards for 

the audit of financial statements promulgated by the Institut der Wirtschaftsprüfer (Institute of 

Public Auditors in Germany) (IDW). Those standards require that we plan and perform the audit 

such that misstatements materially affecting the presentation of the net assets, financial position 

and results of operations in the annual financial statements in accordance with (German) 

principles of proper accounting and in the management report are detected with reasonable 

assurance and that it is possible to determine with sufficient certainty that the obligations with 

regard to accounting pursuant to Section 6b (3) EnWG are fulfilled in all their significant aspects. 

Knowledge of the business activities and the economic and legal environment of the Company and 

expectations as to possible misstatements are taken into account in the determination of audit 

procedures. The effectiveness of the accounting-related internal control system and the evidence 

supporting the disclosures in the books and records, the annual financial statements and the 

management report and the observance of the obligations pursuant to Section 6b (3) EnWG are 

examined primarily on a test basis within the framework of the audit. The audit includes assessing 

the accounting principles used and significant estimates made by the Company’s Managing 

Director/s, as well as evaluating the overall presentation of the annual financial statements and 

management report and the assessment of whether the disclosures and the classification of the 

accounts pursuant to Section 6b (3) EnWG were made in a proper and comprehensible manner 

and whether the consistency principle was regarded. We believe that our audit provides a 

reasonable basis for our opinion.  

DE-25276
Schreibmaschinentext
Bestätigungsvermerk
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Our audit of the annual financial statements, together with the bookkeeping system, and of the 

management report has not led to any reservations. 

In our opinion based on the findings of our audit, the annual financial statements comply with the 

legal requirements and give a true and fair view of the net assets, financial position and results of 

operations of the Company in accordance with (German) principles of proper accounting. The 

management report is consistent with the annual financial statements and as a whole provides a 

suitable view of the Company's position and suitably presents the opportunities and risks of future 

development. 

The audit of the observance of the obligations with regard to the accounting pursuant to Section 6b 

(3) EnWG, according to which separate accounts are to be kept for activities pursuant to Section 6b 

(3) EnWG, did not lead to any objections. 

Munich, April 4, 2014 

PricewaterhouseCoopers 
Aktiengesellschaft 
Wirtschaftsprüfungsgesellschaft 

Kerstin Krauß ppa. Claus Röger 
Wirtschaftsprüferin Wirtschaftsprüfer 
(German Public Auditor) (German Public Auditor)  
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